
COMMoNweALTB OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of% 

NOTICE OF PURb"HASED GAS 
AIMUSTHENT FILING OF MIKE 
LITTLE GAS -ANY, INCe 

CASE NO. 9535-E 

O R D E R  

On September 17, 1986, the Commission issued its Order in 
Caee No. 9535 approving certain adjuetfacnts in rates and providing 

under certain conditions for the further adjustment of such rates 

w h e n  the WhOle8ale cost of gas is increased or decreased or a 

refund is received. On June 22, 1988, the Commission issued ita 

Order in Case No. 10147l allowing Hike Little Gas Company, Inc. 

("Mike Littlem), to restate its wholesale base rate from a Dth 

basis to a ncf basis and to file a purchased gas adjustment 

("PGA") for each supplier change, but to file not lo86 than twice 
a year to reflect change6 in gas costs due to changes in the 

heating content of t h e  gas. 

On July 5, 1988, Hike Little notified the Commi#sfon of a 

change in r8t s s  based on Its most recent la-raonth purchases from 
its supplier, Kentucky-Ws8t Virginia Cas Company (wKsntucky-Wcmtm) 

to reflect changes i n  gae costa due to changes in heating content. 

Hike Little requeeted that its proposed rates be made effective 

retroactively to June 22, 1988. 

Nike Little Gam Company, I n c . ,  For Restatement OF Itm 
Purchaaed Gam Adjustment Clauee. 



After reviewing the record in this case and baing advised, 

the Commission is of the opinion and finds thatt 

(1) Mike Little's notice of July S, 1988 set out certain 

revisions in rates which Xike Little proposed to place into 

effect, eaid rates being designed to pass on the increase in gas 

costs due to the increased heating content of the gas. In 

computing the change in rates, Mike Little incorrectly added the 

Gas Research Inetitute charge of $0.0172 per Dth to the wholesale 

rate of Kentucky-West. The rates in the Appendix to this Order 

reflect the correct increase of $.2427 per Hcf. 

(2) A legislative change in RRS Chapter 278, effective 

July 15, 1986, requites 30-days' notice of a change in rates with 

the Commission having the discretion to shorten the required 

period to 20 days upon showing of good cause. Reduction in rate6 

willr as always, be made effective with the date of the supplier 
decreaeo. Increases i n  rates will be effective with 20-days' 

notice provided that: 1) the effective date from the raupplier is 

not mote than 20 day8 in the future, i n  which case the actual 

effective date will be used, and 2) the company has included in 

i t a  filing a specific request that a tariff sheet or some other 

notification from the eupplier be considered a showing of godl 

cause for 20-days' notice. However, mince the propoeed lncteaee 
ie not due to a supplier change but to a change i n  the PGA 

methodology pursuant to Case No. 10147, the Commission will allow 

20 days' notice. The effective date will, therefore, be 20 days 

rfter Mike Little'o notice, or July 25, 1988. 
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(3) Mike Little's adjurrtment in rates under the purchased 

gas adjustment provisions approved by the Commission in its Order 

in Case No. 9535 dated September 17, 1986 and Ca8e No. 10147 dated 

June 22, 1988 ka fair, juet ,  and reasonable and in the public 

intereet and should be effective with gas supplied on and after 

July 25, 1988. 

fT IS 'EXEREFORE ORDERED thatr 

(1) The rates in the Appendix to this Order be and they 

hereby are authorized effective with gas supplied on and after 

July 25, 1988. 

(2) Within 30 days of the date of this Order Mike Little 

shall Pile with this Conmission its revised tar i f f s  setting out 

the rates authorized herein. 

Done at Frankfort, Kentucky, this 22nd day of m y ,  1988. 

PUBLIC SERVICE COMMISSION 

ATTEST : 

Bxecutive Director 



APPENDIX A 

APPENDIX TO AN ORDER OF THE KENTUCKY PUBLIC SERVICE 
COMMISSION IN CASE w b  9535-E DATED 7/22/88 

The following rates and charges are prescribed for the 

cuetomets served by Mike Little Gas Company, Inc. All other rates 
and charges not specifically mentioned herein shall remain the 

same as those in effect under authority of this CanaPisilion prior 

to the effective date of this Order. 

RATES8 Honthly - 
Piret 1 Mcf - ninimum Bill S5.8827 Per Wcf 

All Over 1 Mcf 5.6656 Per Hcf 

The base rate for the future application of the purchased gas 

adjurtarent clrure of  H i k e  Little Gao Company, Inc. shall be8 

Commodity 

$2.6023 per Dth Kentucky West Virginia Gae Company 

*Including $0.0172 Gas Research Institute Funding Charge 


